	     NATIONAL CALL TO SERVICE STATEMENT OF UNDERSTANDING/LOAN REPAYMENT PROGRAM

	1. In connection with my enlistment into the U.S. Navy, I hereby acknowledge and understand: (Initial each sentence).

   a. ______ I understand that the enlistment incentive for which I am enlisting is the NCSP Loan repayment Option, and that under this option the Navy will repay up to $18,000 in unpaid principal and interest amounts verified by my lender(s).

   b. ______ I understand that repayment of my student loans is predicated upon my successful (and honorable) completion of my initial active duty service commitment of 15 months following completion of initial training.  Should I complete initial training (Boot Camp, Apprenticeship Training, and follow-on schools (where applicable)), and am discharged or released from active duty prior to completion of the initial active duty commitment for a Navy-connected disability, for a pre-existing medical condition that SECNAV determines is not Navy-connected, for hardship, or for a physical or mental condition that did not result from my own willful misconduct, but did interfere with duty performance, I will receive a reduced benefit.  The reduced benefit will be determined by multiplying the incentive value by the ratio of the number of months served to the 96-month (eight-year) Military Service Obligation (MSO).  Discharge or release from active duty prior to the completion of the initial active duty commitment for all other reasons will result in no benefit.

   c. ______ I understand that should I receive the loan repayment but fail to complete the remaining portion of the MSO, I shall refund to the United States the amount that bears the same ratio to the amount of the incentive as the uncompleted part of such service bears to the total period of the MSO (96 months).

   d. ______ I understand that as a NCS candidate I AM NOT initially eligible for MGIB and will be automatically disenrolled from the MGIB Program when accessed onto active duty.

   e. ______ I have not previously enlisted in any branch of the Armed Forces.

   f. ______ All loans to be paid must be presented prior to enlisting.  No loans will be accepted after my initial enlistment.

   g. ______ My loan(s) is/are not in default.

   h. ______ The payments the U.S. Navy makes on my loans are taxable.

   i. ______ The U.S. Navy will make payments directly to the lender.

   j. ______ The U.S. Navy will not refund any amounts I pay on my loan prior to enlisting or after I accept the Loan Repayment Program enlistment incentive option.

   k. ______ I must secure deferment or forbearance of my loan(s) from the lender(s).  THE U.S. NAVY WILL NOT PAY LAONS IN DEFAULT.

   l. ______ If I separate from active duty earlier than my initial enlistment term, I must provide CNRC with a copy of DD Form 214 and my mailing address.

   m. ______ I will follow the Letter of Instruction, which I will receive, from Commander, Navy recruiting Command.  If I do not receive my letter by the sixth month of my first year, I must contact Commander, Navy Recruiting Command (N5311) at (901) 874-9304.

   n. ______ I understand that all paperwork pertaining to the National Call to Service Program must be completed and processed prior to my shipping date.

   o. ______ I understand that it is my responsibility to provide an updated contact information, and an updated DD Form 2475, to the Navy Loan Repayment Program Coordinator, at the completion of my initial enlistment agreement.
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        (Signature of Applicant)                   (Print Name/Social Security Number)
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